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PRESEINT:

Do Max Fo Millikan, CIA, Chairman '
Wr, Diwerd Doherty, State. .
M, Howard Hedemann, State
Uro. Jom Fo Kullgren, Army : : } - :

. Colo Iloyd R. MacAdem, Army ‘ o L ¥

- Cdys Donald Co Dsane, Navy R - - S
Dro M All@ng Aly FON@
Mr. John Easton, JCS :
Col, Ho Go ' ng JGS o : : ) _ : . T . ' .
Wr. Stanley Andrews, Agriculture . R _ I
Wre 0o Vo W@llag Ammt@@ ’ o o . » :
Mr. Edwerd F. Denison, Comeree o ’
¥r. Henry Caufield, Jr., Interiar ‘
¥ro Joseph Ho T Munitions Board , : R S

CIA, Swr@tary o o S -~ (b)(1)
Warren Nut%rg cia o o S

" APPROVAL OF mNUTEs

lm Actiom The minutes of the Economic Intellig@nog Camnittes meeting
.13 Sapm? 1951 (FIC=i=5) ware approved mi.th the following correctionss

~(a): In p&mgmph 15, lgs't B@ntenca » d@lem "prepamtian of a
com"dma.t@d pap@r" and insert "initiation of a m@y of res@ar':h
pwoyamso" _

: (b) In paragraph 18 s change raf@ence para@aphs i‘rcm “21 and
22" to "9 and 20.% _
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REPORT GN THE PRO@.ESS oF SUBCOMT'I'EIB - Gm

' 2° Ae'tionx A proposad associate member will be conm.dm@d as approved
by the EIC il fio objections to approval are received by the  EIC Secretariat
before 1700 hours of the day of ths EIC meating at which the nomination is
. a.muoun@ed.«a . . ,

"3, MYr. Irwin N Heineg Chi@i‘ of The Diviaa.on of Shlp S'bx.atis*l:i.c;sg
Maritins -Administration, was spproved as en asscciate manber of t.ha
- Trangportation Subcmmni‘tta@.,

‘ L. Discussion: Progress of subcmmitmas was discuseed in broad -
outline., "1t was pointed out that subcommitise minutes are baing d;istmbu‘bed
to all EIC members, giving more ecmplete dstalls on activitieso

.'rm OF REFERENGE FOR susc@amms SR o

v S, Actions Coordinated terms of refemnce will be d.ist.r:,but@d t@
' EIC memhars Tor consideration at th@ néxt mesting, -

, 6o I‘t. Was wead‘t that the attempt. to casb terms of reference in a
common molé should be held to & minimum, on the grounds that individuality
should be encouraged. The EIC should coordinate only to the extant of .
ramoving conﬂicts gmong terms of reference of diffarant subcommittaem

7. It was ag‘aed that no attempt should be mada in the terms of
raference to gpell out in general terms the relative importance of. different
functions. The EIC should instesd provide from time to time such guidance
as is requirsd on the importance of particular subcommitice activities,
Arrangenents should be made for subccmmitiee chairmen to m@et with the '

'FIC from time to time to discuss their problems..

PETROLFXJ’M ADVISORY PANEL

o 80 Action. It was agreed that members of' xdvisory panels were
selected more as individuals then as representatives of agenciss. Hence
there should not be any . promsicm fcm‘ alternate panel membarso '

o 9° It was agraad that the Pet.roleum Advisory Paml should select
its owm- chaiman ,

- 10, Discugsion: The difference in nature betwaen subcmmnittees and
advisory pansls was pointed out.. lMembers of the latter are chosen more
for thelr experisnce and knowledge as individuals than as representatives

Qarmcular agsncy viewpointso ( , -

S@M«Rwl}»'f
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\ . .
WORKING GROUP ON THE ECONOMY OF WESTERN EUROPE

' 1l. Discussions Work for NIE-LO is proceeding on schedule. State
has taken on the study of machinsry in Western Europe beeauss of the

- inability of EOA to undextske this work at “he present time. Ways have
besn found to surmount nost of the obstructions to research an the
agricultural sections., : o 4 ' , R

.12, The question was raised whether the terus of reference for -
NIE-UWO specifically, and for other NIE's in general, were not overclassified.
Tt was pointed out that most of the WIE's concerned subjects that any
foreign country would expect US intelligence to investigate as a mattsr
of coursa. Dr, Millikan stated that this security issuve was being taken
up, along with related issues, at appropriate levels. B

SURVEY OF RESEARCY PROGRAMS ON THE ECONGMY OF THE SOVIET ORBLT

' 13. Action: Tha Secretariat hopes to present at the next meeting
.a preliminary report covaring all categories swrvayedo = - '

. - Lo Discussion: The Secretery pointed out that it has seemed v
~ appropriate Lo move beyond the original intention of surveying research .
projests in beingl Information is also being collected om the general
naturs of reseasrch progrsms, major gaps in knowledge, and personnsl
angaged in research. A sample of the form which the survey might teke.
was distributed at the mesting. ’ ‘ L

POTENTIAL INSECURTTY OF FORBIGH AREAS OF STRATEGIG TUPORTAMCE TO THE US

15 Action: ' G+2 is proposing to the IAQ that a geries of Hational
Intelligencd Kstimates ba underteken to survey key factors that might
endanger the accessability of stwategic world areas to the US. . The EIC
will probably be involved in evaluation of the major economic factors.

16, It was generally agreed that, if such studies are to be uidertaken,
sufficient time should be alloted to perait an adequats ressarch effect. -

- 17. Discussion: It was agreed that, although the location of -
- strategic materials and the importance of areas supplying them have been
- carefully studied by the intelligence community, there have been no o
- systematic studies of the likelihood of losing access to the materials in
© these areas and of the significance of such losses, = - o

PROPOSED NEW SUBCOMMITTEES

18. Action: At the request of the State Department representative,
- the suggestion for establishing a Chemicals Subcommittee was tabled for
future consideration. In the meantine, agsncies are requested to send

to the Secretariat their nominations for prospectivs members, o

S D »
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l9o H@mbers of ths EIC ars Lo take uudax? admﬁamnt the questmn
of th@ dasixa‘oility of est@bh.mmg aubcomitt@ea ‘E;o eover geog:mphic

ATeas.

- 20, Dmmwim:as State I}upar’amm pomtmi out 'thﬂ da.fmuultias in
oV, ding representatives to functionsl committess bscause of sw,ws
intelligence offices organized pxmm’ily on-a regional bagis,
Statets decisions on membsrship in subcommittees hinged on. the Meliheod.

~ of the f.\xmwe esteblishmant oi‘ erea subcomulbteess : _

IN’I‘ELLIGENGB ON RAST@WEST TRADE

' 23.9 Di—;scussiong The EIC wae informed that an NIE on. t,n@ mla%v@
‘strategic Importance of exlsting levels of LRast-West txads to the Soviet
‘Blee and to the West will be initiated soon. The need for caréful thinking

- on_concepteral and anslytical issues was pointed out. ORR (CIA) has
initiated a project on these conceptual and. ana},ytica.l j.‘ssu@és‘9 and W@lcomes
my comments irom ot 1er an’ancmso

o | (b))
- : . Secretaxy '
Esononic Inwllig@nce Gmni‘t'tee

s«g_f.«ce%am'r

"D o oo - GBD
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